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>1400 analysts

>150 years in business

>1.1 million ratings 
outstanding

25 countries with an office 
network 

ESG perspective on a 
company’s creditworthiness



S&P Global Ratings opinion on the ability and willingness of an obligor to meet its 

debts as they fall due, or the ability and willingness of an obligor to respect the financial terms of a 

particular debt security or other financial obligation.



What It Is

Forward-looking opinions about relative credit risk, i.e., the 
creditworthiness of an entity or its securities that:

• Strive to be globally comparable across sectors

• Incorporate views on relative likelihood 
of default that:

- Refer to the timely payment of interest and principal 
and,

- Are applied to entities and securities

And What It Is Not

• Absolute measures of default probability

• Investment advice, a recommendation 
to purchase, sell or hold securities, or a comment as to 
market price or suitability for an investor 

• A measure of liquidity or market value

• A way of defining “good” or “bad” companies, or a direct 
assessment 
of corporate governance

• An audit of the company or its auditors

• A guarantee of credit quality or of future credit risk



AAA Extremely strong capacity to meet financial commitments. Highest rating

AA Very strong capacity to meet financial commitments

A
Strong capacity to meet financial commitments, but somewhat susceptible to adverse economic conditions and changes in 
circumstances

BBB Adequate capacity to meet financial commitments, but more subject to adverse economic conditions

BBB- Considered lowest investment grade by market participants

BB+ Considered highest speculative grade by market participants

BB Less vulnerable in the near term, but faces major ongoing uncertainties to adverse business, financial and economic conditions

B More vulnerable to adverse business, financial and economic conditions, but currently has the capacity to meet financial commitments

CCC Currently vulnerable and dependent on favorable business, financial and economic conditions to meet financial commitments

CC Currently highly vulnerable

C A bankruptcy petition has been filed or similar action taken, but payments of financial commitments are continued

D Payments default on financial commitments

Investment 
Grade

Speculative
Grade

Ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to show relative standing within the major rating categories.



Contract

The issuer requests a rating and signs an 
engagement letter.

Pre-evaluation

S&P Global Ratings assembles 
a team of analysts to review pertinent 

information.

Management Meeting

Analysts meet with management team to 
review and discuss information.

Notification

S&P generally provides the issuer with a 
pre-publication rationale for 

its credit rating for fact-checking 

and accuracy purposes.

Rating Committee

The committee meets to review 
and discuss the lead analyst’s 

rating recommendation and presentation 

and then votes 

on the credit rating.

Analysis

Analysts evaluate information 
and propose the rating to a 

rating committee.

Publication

S&P typically publishes a press release 
announcing the public 

rating and posts the rating on 

www.standardandpoors.com.

Surveillance of Rated Issuers and 

Issues
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Preliminary Competitive Position Score

Source: S&P Global Ratings
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https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=101595597&artRevId=3&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=101595597&artRevId=3&html=true
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EBITDA

Non-operating items

Non-recurring items



Debt

Incurred liabilities

On- and Off-balance-sheet 
commitments

Other adjustments
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Upside Trigger 37%

Downside Trigger 30%

Private & Confidential



Source: S&P Global Ratings
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https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=6485398&artRevId=6&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=5475111&artRevId=89&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=12180238&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=12085396&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=10999747&artRevId=2&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=9032821&artRevId=3&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=8304862&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=8313032&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=8343660&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=101595597&artRevId=3&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=12913251&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=12848757&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=10906146&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=8956570&artRevId=1&html=true
https://www.capitaliq.spglobal.com/web/client?auth=inherit#ratingsdirect/creditresearch?artObjectId=8569927&artRevId=1&html=true




http://www.spglobal.com/ratings
http://www.ratingsdirect.com/
http://www.spglobal.com/ratings/usratingsfees
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