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EUR Corporate Bond 

EUR AAA AA+ AA AA- A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B- CCC+ CCC CCC-

0 0.876 0.841 -0.073 2.552 -2.694 -9.796 -5.661 2.849 9.786 -9.538

1 0.678 1.019 1.082 1.327 0.778 0.557 0.145 1.812 1.690

2 1.075 0.723 0.683 2.759 1.302 2.996 5.192 2.243

3 0.711 1.263 1.190 1.456 2.101 3.243 8.959 15.774

4 0.959 1.560 1.655 2.403 2.844 2.984 3.811 16.127

5 0.950 1.048 1.090 1.484 2.301 1.808 4.225 5.192 5.792 8.826

6 0.989 1.126 0.907 0.883 1.039 1.761 3.332 3.242 3.735 5.724

7 0.772 1.059 0.902 1.097 2.139 3.789

8 0.694 0.766 0.965 1.058 1.147 2.835 4.098

9 0.673 0.671 1.084 1.166 1.029 1.363 1.202

10 0.724 0.845 0.808 1.250 1.164 1.952

11 0.922 1.392 1.419 1.662 1.613

12 0.705 1.191 0.953 1.140 1.392 1.693 2.335

13 1.145 1.790 2.380

14 0.960 1.205 1.050 1.155 1.480 1.546 1.819 1.996

15 1.149 1.689 2.479 2.241

16 1.233 1.126 1.569 2.101 2.067

17 3.320

18 1.143 2.558

28 3.169

EUR Corporate Bonds Yield to Worst Grouped by Rating and Duration 
 
• Small Yield pick-up (by increasing Duration) in High Quality Issuers. High Quality & Short Duration offer almost 0% Yield 

 
• Risk Taking is “Mandatory”, if Looking for Yield. Tail Risk & Hidden Risk the Name of the Game. Investors do not cover Inflation 

 
• Credit Analysis becomes Paramount, i.e. NO Room for Error. 
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USD Corporate Bond 

USD Corporate Bonds Yield to Worst Grouped by Rating and Duration 
 
• Still Small Yield pick-up in High Quality Issuers.  

 
• Investors are at least able to cover Inflation. Small Risk Premia for Lower Ratings, i.e. a “more normal” market  

 
• Cross-Over still the Sweet Spot for Investors. 

USD AAA AA+ AA AA- A+ A A- BBB+ BBB BBB- BB+ BB BB- B+ B B- CCC+ CCC CCC-

0 2.687 2.561 2.573 2.892 2.716 2.704 3.248 3.040 2.987 2.902 3.112 1.805 0.733 2.670 -0.795 3.632

1 2.368 2.397 2.429 2.505 2.593 2.700 2.918 2.889 3.083 3.181 3.553 3.506 3.733 3.590 4.026 4.299 8.602

2 2.319 2.466 2.359 2.387 2.677 2.683 3.119 2.927 2.946 3.272 3.584 3.971 4.656 4.663 5.237 5.536

3 2.379 2.505 2.530 2.450 2.795 2.662 3.153 3.093 3.097 3.366 4.090 4.543 4.929 4.992 6.023 7.875 8.160 25.579

4 2.398 2.617 2.571 2.584 2.755 2.804 3.295 3.309 3.242 3.499 4.365 4.497 4.997 5.500 6.644 9.539 9.181

5 2.621 2.747 2.739 2.863 2.854 2.923 3.466 3.375 3.589 3.745 4.540 4.625 5.299 6.708 7.704 9.946 83.015

6 2.739 2.899 2.868 2.899 2.881 3.160 3.618 3.624 3.687 4.210 4.867 5.616 5.335 6.972 6.961 6.971

7 2.860 3.019 2.855 2.943 3.068 3.318 3.636 3.648 3.822 4.438 5.088 5.495 5.280 7.407 7.401

8 2.981 3.040 3.122 3.173 3.188 3.319 3.821 3.739 3.907 4.729 5.312 8.309 8.177 7.840

9 3.055 4.015 3.633 4.285 4.007 4.248 4.799 5.236 6.618 7.617 6.234

10 3.333 3.641 3.760 4.079 4.141 4.810 5.173 6.302 7.470 6.355 8.185

11 4.511

12

13

14 4.000

15 4.868

16

17

18

27 11.328
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EUR vs USD Corporate Bond 

EUR vs USD Corporate Bonds Yield to Worst – Currency Hedged grouped by Rating 
 
• Currency Hedging Cost is now 2.95% per year.  
• Limited to no Risk-Free Cross Currency Arbitrage. 
• Years of Central Banks Intervention have forced Investors to extract “Alpha” in whichever way possible.   
• Corollary of this is the “Steepness of the Alpha Yield Curve” 
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Steepness of the Alpha Yield Curve 

EUR Corporates better positioned for a Rising Rate Environment…if and when. 
 
• EUR Corp with Maturity > 10 Years is 37.11% of Outstanding (our sample*)   

 
• USD Corp with Maturity > 10 Years is 7.19% of Outstanding (our sample*) 

 
* Our Sample of Eur 312Bil. (537 Securities) and USD 2’350Bil (4’981 Securities). 

Steepness of the Alpha Yield Curve 
 
• Focus on Analysis of the Business Model 

 
• Competitive Landscape and Long Term Opportunity for the Company.  

 
• Buy and Hold Strategy  

 
• Tail Risk Management Becomes Key. 
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Investment Process – Examples 
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Investment Process – Examples 
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Distributors 

ALLFUNDS Bank SA 
www.allfundsbank.com 
 
 
BANCA ALBERTINI SYZ  C. S.P.A.         
www.albertinisyz.it 
 
 
LA CASSA DI RAVENNA S.P.A.             
www.lacassa.com 
 
 
ALPENBANK AG FILIALE BOLZANO           
www.alpenbank.com 
 
 
BANCA CESARE PONTI S.P.A           
www.gruppocarige.it/bponti/html/ita/index.htm 
 
 
BPER BANCA SPA RETAIL                  
www.bper.it 
 
 
NEXTAM PARTNERS SIM S.P.A.              
www.nextampartners.com 
 
 
BANCA FINNAT EURAMERICA S.P.A.         
www.bancafinnat.it 
 
 
INVEST BANCA SPA                       
www.investbanca.it 
 
 
BANCA POPOLARE DI SPOLETO   
www.bpspoleto.it 
 
 

BSI EUROPE S.A.- SUCCURSALE ITA RETAIL 
it.efgbank.com 
 
 
BANCO DI SARDEGNA SPA RETAIL 
www.bancosardegna.it 
 
 
CASSA DI RISPARMIO DI BRA S.P.A.      
www.crbra.it 
 
 
INNOVAZIONE FINANZIARIA SIM S.P.A.     
 
 
Online Sim S.p.A. 
www.onlinesim.it         
 
 
Banca Leonardo S.p.A. 
www.bancaleonardo.com   
 
 
CGM Italia SGR S.p.A. 
www.azimut-group.com/international-presence/cgm 
 
 
Banca Galileo S.p.A. 
www.bancagalileo.it 
 
 
Banca Ifigest S.p.A. 
www.bancaifigest.it 
 
 
Cassa Lombarda S.p.A. 
www.cassalombarda.it 
 
 

KBL European Private Bankers 
www.kbl.lu 
 
 
Mutual Funds Exchange 
www.mfex.com 
 
 
RBC Investor & Treasury Services Luxembourg 
www.rbcis.com 
 
 
Financial Strategy Monaco 
www.finstrategy.com 
 
 
AQA Capital Ltd 
www.aqa-capital.com 
 
 
Candriam Investors Group 
www.candriam.be 
 
 
Absolute Return Consulting GmbH 
www.arc.at 
 
 
URSUS-3 CAPITAL A.V. 
www.ursus-3capital.com 
 
 
IFSAM 
www.ifsam.lu 

http://www.rbcis.com/
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Disclaimer 

ZEST SA 

ZEST SA is an investment management company based in Lugano and regulated by the Swiss Financial Market Supervisory Authority, FINMA. ZEST SA performs its financial activities solely in Switzerland, where it holds all 
the requested authorizations.   

ZEST Asset Management SICAV  

The document contains information on ZEST Asset Management SICAV, an umbrella fund, created under Luxembourg law, organised as a “société d’investissement à capital variable” under Part I of the Luxembourg 17 
December 2010 on undertakings for collective investment, authorised and regulated by the Luxembourg supervisory authority (Commission de Surveillance du Secteur Financier – “CSSF”). Luxembourg Registered number 
RCS B 130156. 

ZEST Asset Management SICAV - Limited access to investors in / from Luxembourg / Italy / Spain / Austria / Switzerland 

ZEST Asset Management SICAV is registered for public sale in Luxembourg / Italy / Spain / Austria and Switzerland. Therefore, the information on the present document is reserved for investors in / from Luxembourg / Italy / 
Spain / Austria and Switzerland and refers to both qualified and non-qualified investors. The Fund’s prospectus, the KIIDs, its articles of incorporation as well as the most recent financial reports can be downloaded free of 
charge on www.zest-management.com. Investors have to consider only the information / documents which refer to the country of their domicile.  

The Fund has been registered with Swiss Financial Market Supervisory Authority (FINMA) for distribution in and from Switzerland. 1741 Fund Solution SA has been appointed as representative and Tellco Ltd as paying agent 
of the Fund in Switzerland.  

The Fund is distributed in Switzerland by ZEST SA and in the other countries only by the licensed distributors indicated in this document and on www.zest-management.com.     

No distribution, no offer, no solicitation, no advice 

The information and opinions contained in this document are of purely informative nature and shall in no way constitute an invitation, offer, recommendation, advice or inducement to buy or to sell, to apply for or to 
subscribe to securities, financial instruments, financial or investment products or services, nor persuasion to effect transactions. Furthermore, they do not constitute advice on legal, fiscal, business or other matters in any 
way and are unsuitable as basis for decision-making.      

No guarantee 
Every care has been taking in preparing the content of this document; however, ZEST SA cannot guarantee that the content is always correct, accurate, complete, reliable or up to date. ZEST SA is not obliged to correct 
information that is no longer up to date from this document or to explicitly identify it as such.  

No liability 
In no circumstance whatsoever - including negligence - may ZEST SA, its directors or any employee be held liable for loss or damage of whatsoever type, whether direct or consequential, deriving from the use of this 
document.  

Information regarding investment risks 

Investing in financial products involves risks, including in particular those associated to market fluctuations as well as the inherent risk of every product type. Investments may also be affected by changes to the rules and 
regulations governing exchange controls or taxation, including withholding tax, or by changes to economic and monetary policies. No guarantee can be given that the indicated objectives will be achieved and that investors 
will recover the amount of their initial investment. Past performance is not an indicator for future results or performance. Financial products are exposed to various risks, depending on its complexity, structure and 
investment policies. The possible investment in securities must be independently assessed on the basis of the Prospectus of the financial instrument and the suitability of the financial instrument with the specific 
characteristics of each investor. 

Copyright 

Unless otherwise provided, all the content of this document is covered by Copyright. All the rights pertain to ZEST SA. The material set forth herein is freely accessible for the sole purpose of consultation. Every reproduction 
of the material, even if only partially, in any form, written and/or electronic, is solely allowed upon prior explicit consent granted by ZEST SA 

More Information 
More information can be found on www.zest-management .com or contacting us at info@zest-management.com.  

mailto:info@zest-management.com
mailto:info@zest-management.com
mailto:info@zest-management.com
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